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Cost Structure of Shale Gas (2009-2017) Higher Than Conventional Gas 1987-2000
$7.00 All Values in April 2017 Dollars
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Henry Hub Price
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Henry Hub Price
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Source: EIA, U.S. Dept. of Labor Statistics & Labyrinth Consulting Services, Inc.
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Figure 1. Cost Structure of Shale Gas (2009-2017) Higher Than Conventional Gas 1987-
2000. Source: EIA, U.S. Dept. of Labor Statistics and Labyrinth Consulting Services, Inc.

Shale Gas Companies Spent $1.42 For Every Dollar Earned in Q1 2017
Excluding Gulfport & Chesapeake
2.12 For Every Dollar Including Gulfport & Chespeake

Source: Google Finance & Labyrinth Consulting Services, Inc.
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Figure 2. Shale Gas Companies Spent $1.42 For Every Dollar Earned in Q1 2017 Excluding Gulfport and
Chesapeake; $2.12 for Every Dollar Including Gulfport and Chesapeake. Source: Google Finance and
Labyrinth Consulting Services, In
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Abstract

The rapid development of shale gas resources in the US has transformed the world gas-
market outlook. Despite this, the consensus was for a long time that shale gas would not be
a ‘game changer’ in the world as it has been in the US. Shale gas is extracted from solid
rock using a process called hydraulic fracturing, or ‘fracking’. Static shows, in USA,
production rates decline, for the most of well on average, 80 Or 85 percent over the three
years. In order to maintain current level of shale gas production, Hughes estimates that the
high rates of deterioration of such wells across the US will require the drilling of 7,000 new
wells a year at cost of $42 billion annually. For the maintenance of overall production of
shale oil, some 6,000 new wells would need to be drilled every year, an endeavor that
would cost $ 35 billion. A number of environmental concerns have been raised about
fracking, including the potential for seismic events, air pollution, surface and groundwater
contamination, and greenhouse gas emissions. There is no doubt that shale revolution has
been a game-changer in short term, but the implication shows that it is not sustainable in
long-term.
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